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Financial Literacy – A New Friend of SHG


The concept of Financial Literacy, evolved by SEWA Bank for its members, is essentially spreading the knowledge of good money management practices. It encompasses all monetary transactions that a person enters into such as earning, spending, saving, borrowing and investing. These transactions cannot be avoided and they are an integral part of a person's life, and hence the introduction of financial literacy will help people, especially women to manage these transactions to their advantage.


Financial Literacy provides the Awareness, Skill and Knowledge on decision about savings, investment, smart borrowing, and avoidance of waste full expenditure in a systematic manner and it is very important for SHG members. With financial literacy, SHG members will have opportunity to learn skills related to setting economic goals, making a financial plan, managing cash flow, minimizing debt, and planning for future. Anyone can come out from debt trap by planning her finances, vis-à-vis  a person not able to come out of debt trap on account of bad financial management. Despite of their work hard, but are often caught in the vicious cycle of poverty. Indebtedness, lack of capital and assetlessness are common characteristics which are the cause as well as effect of their poverty.


Visioning the recent situation SHGPF felt the importance of Financial literacy and introduce the concept of Financial Literacy to SHGPF members and others, and also bring Govt. / NABARD / PRIA on board for a follow up plan to promote financial literacy across the state. A Campaign Meet on Financial Literacy was organized by Self Help group Promotional Forum  jointly with Sreema Mohila Samity  in technical collaboration with Indian School of Micro Finance for Women at Duttapulia, Nadia, wherein more than five hundred SHG members/federation leaders from SMS area and Federation leaders from other districts participated in. The concept of financial literacy was introduced as a tool for women’s empowerment, at the grass roots. The presentation was supplemented by charts on Vicious Cycle of Poverty, Capital Formation for proper illustration of the subject. The presentation explained the life cycle needs of the poor families and advised for avoiding thinking on day to day basis, impulsive borrowings and only borrowings for illness, education rather go for judicious spending as per sound financial planning. The Savings from own earning, good education and health for their kids, housing needs, petty trading etc are the major aim of  life besides  ensured socio-economic security.


The steps for Financial Independence thus explained as follows-                


Start thinking about tomorrow----.>Make a Financial Plan--(Start Saving (by increase income or reducing avoidable expenses or both) ---.> Increase Savings--( Save Regularly-( Maintain Financial Discipline (through reduce past debts, start investment)-(Build Assets Attain inancial Independence. 
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          SHG Leaders in Financial Literacy Campaign
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